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FOR THE VETERANS' WELFARE BOND ACT OF 1933. This act provides 
for a hond iHue of thirty million dollars to be used by the Veterans' 
IVelfare Board in assisting California war veterans to acquire farms or 
homes. 
1 
AGAINST THE VETERANS' WELFARE BOND ACT OF 1933. This act pro-
vides for a hond issue of thirty million dollars to be used by the Veterans' 
'Velfare Board in assisting California war veterans to acquire farms or 
homes. 
(For full text of measure, see fJage 1, part II) 
Argument in Favor of the Veterans' Welfare 
Bond Act of 1933 
The California Veterans' Welfare Act was 
enacted in 1921. It is recognized as being one 
of the broadest and most lasting pieces of reme-
dial legislation for returned soldiers and sailors 
of any State in the lTnion. The act provided 
California's war veterans with a financing plan 
whereby they eould purchase a farm or home 
with a small initial cost outlay and modl'rate 
installment payments and with a low rate of 
interest extended over a long period of time. 
V{e realize what this meant to California, as 
well as to California's sons who scrved her in 
t'-6 war, when we understand that there are 
• 175,000 whO' enlisted from this State. The 
-ley may be loaned only to those who enli8ted 
u om California. This plan, created thirteen 
years ago, was a foreru:lI1er of the sa me type of 
legislation and the ~arne t,p~ of l,}ans as are now 
being proposed or enacted by the Natic\Ilal gov-
ernment for small home own ('rs, small ranch 
owners, etc. California voted $10,000,000 in 
1921 and the act was approvl'd by the people. 
In 1926 the peO'ple further ratified a furthl'l' 
$20,000,000 an.1 in 1030 the people again in-
creased the amount by twenty millions. The pro-
posal is now to increase the loans totbis group 
by an aclditional thirty millions, and we who 
understand that tbe se<:urit~· of California as a 
State rests largely in her small home and small 
ranch owners and in the security given by home 
ownership feel confident that this measure will 
be approved, as all previous similar measures 
have been approved. 
To date, some 13.000 men and womf'n have 
borrowed $56,348,932. Approximately t35 per 
cent of the cost of improvements covered by 
these loans represents new construction. It is 
safe to say that 00 per cent of the contract 
holders could not have been home owners in 
California had it not been for these bonds 
previously voted by the people. 
The act is administrated by the Veterans' Wel-
fare Board. This board has paid all adminis-
trative charges and will continue to do so with 
the 1 per cent dlfferential chal'gpd the bor-
rowers. The boaJ'd has paid $10,269,61G.78 
upon the princijl:ll sum of bonds voted in the 
past, and, in addition thereto, has paid $11,121,-
094.8G interest. Salary percentages of auminis-
tratiOll have been approximately .2G of 1 p'~r 
c;>nt, which has been one-half the same percl'nt-
age for building and loan associations. One hun-
dred ninety-seven of the loans have been paid off 
in full. It is safe to tiay that .0 per cent of the 
eontraet holders' are disabled veterans for whom 
this act not only makes home ownership a pos-
sibility but represents to them the appreciatiO'n 
of their State for individual sacrifices. 
The board has on file 20,665 petitions for ad-
ditional loans, practically all of them being for 
small homes. These requests are from all parts 
of the State. In spite of the depressicn, which. 
affected all home loans in California as else-
wher!', the delinquency list of the Veterans' 'Wel-
fare Board has been growing shorter ana 
shorter. In spite of economic conditions, this 
plan of home loans to veterans (recognized 
for its excellence by every State) has not cost 
the State of California one penny-being en-
tirely self-supporting. Vote "YES." 
JOHN PHILLIPS, 
State Assembly, Riverside. 
BERT V. OALLAHAN, 
State Assembly, Los Angeles. 
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... ·OR THE VETERANS' WELFARE BOND ACT OF 1933. This act pro-
vides for a bond issue of thirty million dollars to be used by the Y eterallS' 
Welfare Board in assisting California war yeterans to acquire farms or 1 homes. 
AGAINST THE VETERANS' WELFARE BOND ACT OF 1933. This aet 
provides for a bond issue of thirty million dollars to be used by the 
• Veterans' vVelfare Board in assisting California war veterans to acquire 
farms or homes. 
This proposed law, by act of the Legislature 
passed at its fiftieth session, is submitted to the 
people in accordance with the provisions of section 1 
of Article XV I of the Constitution. 
; 
(This proposed law does not expressly amend any 
existing law; therefore, the· provisions thereof are 
printed in BJJACK·FACED TYPE to indicate that 
they are NEW.) 
~ROPOSEl) LAW. 
An act authorizing the creation of a debt or debt.~. 
liability or liabilities, through the issuance and 
sale of State bonds. ier the single object of creat-
ing a fund to provide farm and home aid for 
,-eterans in accordance with the provisions of the 
Vetcrans' Farm and Home Pnrchase Act. ap-
proved l\Iay 30. 1921. and of any and all acts 
amendatory thereof or suppll'1llental thereto; 
creating a Veterans' Welfare Finance Committee; 
defining the powers and duties of said committee 
and of the Veterans' WeHare Board and other 
State officers in respect to the administration of 
the provisions hereof; providing ways a ld means. 
exclusive of loans. for the payment of the interest 
of such debt or debts. liability or liabilities, as 
such interest falls dnc, and also for the payment 
and dischar{;e of the principal of such debt or 
debts, liability or liabilities. as such principal 
matures; appropriating money for the expense of 
preparing and of advertising the sale of bonds 
herein authorized to be issued; and providing for 
the submission of this act to a vote of the people 
at ,he general election to be held in the month 
of November, 1934. 
'fhe people of the State of California do enact 8R 
follows: 
Section 1. For the purpose of creating a fund to 
provide farm and home aid for veterans in accord· 
ance with the provisions of the VeterallS' Farm and 
Home Purchase Act approved May 30, 1921. and of 
any and all acts amendatory of or supplemental to 
said act, the Veterans' Welfare Finance Committee 
created by this act shall be and it hereby is a.uthor-
ized and QIllPowerud to create a debt or debts, lia-
bility or liabilities. of the State of California, in the 
manner and to the extent hereinafter provided, but 
not otherwise. nor in excess thereof. 
Sec. 2. After the issuance of the proclamation of 
the Governor, provided for in section 16 of this act, 
and immediately after adoption of any resolution by 
the Veterans' Welfare Finance Co=ittee hereby 
created. provided for in section 11 of this act, the 
State Treasurer sua,!! prepare the requisite number 
of ~uitable bonds of tac denomination of one thou. 
sand dollars in accordance with the specifications 
contained in such resolution. The aggregate par 
value of all bonds issued under this act shall not 
exceed the sum of thirty million dollars, and the 
bonds issued under any such resolution shall bear 
interest from the date of issuance of said bonds to 
the date of maturity thereof. at a rate to be deter· 
mined by the said Veterans' Weliare Finance Com-
mittee and specified in such resolution, but in no case 
e:r..ceeding five per cent per annum. Both principal 
and interest shall be payable in gold coin of the 
United States. of the present standard of value, at the 
office of the State Treasurer. or at the office of any 
duly authorized agent of the State Treasurer, and 
shall be so payable at the times specified in said 
resolution or resolutions. 
All bonds issued under this act shall bear the 
facsimile signature of the Governor and the facsimile 
countersignatnre of the Controller and shall be 
indorsed by the State Treasurer either by original 
signature or by a signature stamp adopted for each 
particular bond issue under this act anJ the saili 
bonds shall be signed. countersigned and indorsed 
by the officers who shall be in office on the date 
(,' issuance thereof. and each of said bOllds shall 
bear an impress of the great seal of the State of 
C "lifornla. The sa.id bonds so signed, countersigned. 
indorsed and sealed, when sold, shall be and con-
stitute a. valid and binding obligation ,,?on the State 
of California. although the sale there»i be made at 
a date or dates upon which the o!!icen having 
signed. counte~signed and indorsed said bonds. or 
any or either of said officers, shall have ceased to 
be the incumbents of the offices held by them at the 
time of signing, countersigning. or mdorsine- said 
bonds. Each bond i.~sued under this act shall con-
tain a clause or clauses st.ating that interest shall 
cease to accrue thereon from and after the date of 
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maturity thereof and referring to this act and to the 
resolution of the Veterans' Welfare Finance Com-
mitu" hereunder by virtue of which said bond is 
issue(;" 
Sec. 3. The r~quisite number of suitable interest 
coup .s, appropriately numbered, shall be attached 
to each bond issued under this act. Said interest 
coupons shall bear the facsimile signature of the 
State Treasurer who shall be in office on the date 
of issuance of the bond to which said coupons per-
tain. 
Sec. 4. All bonds issued under this act and sold 
shall be deemed to have been called in at their 
respective dates of maturity and the State Treasurer 
shall, on the respective dates of maturity of said 
bonds, or as soon thereafter as said matured bonds 
are surrendered to him, pay the same out of the 
proceeds of the Controller's warrants drawn in his 
favor as provided in section 5 hereof and perforate 
the bonds so paid with a suitable device in a manner 
to indicate such payment and the date thereof. He 
shall also, on the said respective dates of maturity. 
cancel all bonds bearing said dates of maturity and 
remaining unsold, by perforation with a suitable 
device in a manner to indicate such cancellation and 
the date thereof. The provisions of this section shall 
be applicable also to the interest coupons pertaining 
to the bonds authorized by this act to be issued, and 
shall be applicable, as far as practicable, to any duly 
authorized agent of the State Treasurer. 
Sec. 5. There is hereby appropriated fJ:om the 
general fund in the State treasury such sum annually 
as will be necessary to pay the principal of and the 
interest on the bonds issued and sold pursuant to 
the provisions of this act, as said principal and 
interest becomes due and payable. 
There shall be, collected annually in the same man. 
ner and at the same time as other State revenue is 
collected such a sum. in addition to the ordinary 
revenues of the State, as shall be requIred to pay the 
principal and interest on said bonds as herein pro. 
vided, and it is hereby made the duty of all officera 
charged by law with any duty in regard to the col. 
lections of said revenUe, to do and perform each and 
every act which shall be necessary to collect such 
additional sum. 
On the several dates of maturity of said' principal 
and interest in each fiscal year, there shall be 
returned into the general fund in the State treas. 
ury, all of the moneys in the specific fund into which 
the proceeds from the sale of the said bonds have 
been covered as herein prescribed, not in excess oC 
the principal of and interest on the said bonds then 
due and payable and, in the event of such moneys 
so returned on said dates of maturity being less 
than the said principal and interest then due and 
payable, then the balance remaining unpaid shall 
be returned into the general fund in the State treas. 
ury out of said specific fund as soon thereafter as 
it shall become available, together with interest 
[Two] 
thereon, from such dates of maturity until 10 
returned, at the rate of live per cent per annu,-
compounded semiannualiy. 
Both principal and interest of said bonds shall be 
paid when due upon warmnts duly drawn against 
said appropriation from the general fund by the 
Controller of t.he State in favor of the State Treas. 
urer or in favor of any duly authorized agent of 
the State Treasurer, upon demands audited 1:] the 
State Board of Control, and the moneys to be 
returned into the general fund in the State treasury 
pursuant to the provisions of this ser-tion shall like. 
wise be paid as herein provided upon warrants duly 
drawn by the Controller of the Sta1e'upon demands 
duly audited by the State Board of Control. 
~ec. 6. The sum of thirty-five thousand dollars 
is hereby appropriated out of any' money in the 
~tate treasury not otherwise appropriated to pay 
the expenses that may be incurred by the State 
Treasurer in having said bonds prepared and in 
advertising their sale, Said amount shall be 
refunded to the general f'.lnd in the State treasury 
out of the specific funds into which the prace )ds 
from the sale of said bonds shall be respectively 
covered in accordance with the provisio·'s of this 
act on Controller's warrant duly drawn for that 
purpose. 
Sec. 7. When the bonds authorized to be issued 
under this act shall be duly executed, they shall be 
by the State Treasurer sold at public auction to t 
highest bidder for cash, in such parcels and uumbe. 
as the said Treasurer shall be directed by the Gover. 
nor of the State, under seal thereof, after a. reso· 
lution requesting such sale sha.il have been adopted 
by the Veterans' Welfare Board and approved by 
the Governor of the State, but said Treasurer must 
nject any and all bids for said bvnds, or for any 
of them, which shall be below the' par value of said 
bonds so offered plus'the interest which has accrued 
ther~on between the date of sale and the last pre. 
ceding interest maturity date j and with the approval 
of the Governor, he may from time to timE!, by public 
announcement at the place and time fixed for the 
sale, continue such sale, as to the whole of the honds 
offered, or any part thereof offered, to such time and 
place as he may select. Before offering any of 
said bonds for sale the sa.id Treasurer shall detach 
therefrom all coupons which have matured or will 
mature before the da.y tixed·for such sale. 
Sec. 8. Due notice of the time and place of sale 
of all bonds must be given by said Treasurer by 
publication in one newspaper published in the City 
and County of San Francisco and also by publication 
in one newspaper published in the city of Sacra-
mento and by publication in one newspaper pub. 
lished in the city of Los Angeles once a week during 
four weeks prior to such sale. In addition to the 
notice last above provided for, the State Treasurer 
may give auch further notice ashe ma.y del 
advisable, but the expense and cost of such add!· 
'Ional notice shall not exceed the sum of five hun· 
Ied dollars for each sale so advertised. The pro· 
ceeds of the sale of such bonds and such amount as 
may have been paid as accrued interest thereon shall 
be forthwith paid over by said Treasurer into the 
veterans' farm and home building fund and must be 
used exclusively in aiding veterans in the acquisition 
of, or payments for, farms and homes, in accordance 
with the provisions of the Veterans' Farm and Home 
Purchase Act, and of any and all acts amendatory 
or supplemental to said act; provided, that the pro. 
ceeds from the sale of said bonds may be used to 
pay the debt created by the issuance and sale thereof. 
Sec. 9. The Veterans' Welfare Board shall be and 
hereby is authorized, with the approval of the State. 
Board of Control, to invest any snrplus moneys in 
any of the funds subject to or appropriated for ita 
use in bonds of the United States, or of the State 
of California, or of the several counties or munici. 
palities or other political subdivisions of the State 
of California, and to sell such bonds, or any of them, 
at the governing market rates, upon approval of 
the State Board of Control; or, the Veterans' WeI. 
fare Board may, with the approval of the Director 
of Finance, invest moneys in any of the funds sub. 
ject to the control of the' Veterans' Welfare Board 
or appropriated for its use, in interest bearing certifi. 
cates of deposit of State banks having a paid up 
-'Lpital of five hundred thousand dollars 01' more; 
ovided, that the total amount of money so depos. 
!ted with anyone bank shall not exceed a sum equal 
to fifty per cent of the paid up capital of such bank; 
provided, however, that nothing herein contained 
shall inhibit or be construed to inllibit the depositing 
in banks in accordance with the provisions of an 
act entitled "An act to authorize and control the 
depositing in banks of moneys belonging to or in 
the custody of the State and to repeal all acts or 
parts of acts conflicting with this act," approved 
April 12, 1923, and of any and all acts amendatory 
thereof or supplemental thereto, of moneys of. any of 
the funds subject to the control of the Veterans' 
Welfare Board or appropriated for its use. 
Interest accruing upon the deposit of moneyS' 
lippropriated for the use of the Veterans' Welfare 
Board or of any of the funds subject to the control 
of said board shall be paid into and credited to the 
respective appropriation or fund to which the money 
so deposited belongs. 
Sec. 10. There is hereby created a Veterans' 
Welfare Finance Committee composed Cif the Gov. 
ernor, State Controller, State Treasurer, chairman 
of the State Board of Control. and chairman of Vet-
erans' Welfare Board, all of whom .hall serve thereon 
withcut compensation and a majority of whom shall 
be empowered to act for said committee. The 
Attorney General of the State shall be the legal 
~viser of the Veterans' Welfare Finance Com. 
ttee. 
Upon request of the Veterans' Welfare Board, 
supported by a statement of the plans and projects 
of the Veterans' Welfare Board with respect thereto, 
the Veterans' Welfare Fir-ance Committee shall 
determine whether or not a bond issue under this 
act is necessary or desirable to carry such plans and 
projects into execution. 
Sec. 11. Whenever the said Veterans' Welfare 
Finance Committee shall hav~ determineci that a 
bond issue under this act is necessa~y or desirable 
to carry such plans and projects into eltecution, it 
shall adopt a resolution to this effect. The said 
resolution shall authorize aud direct the State 
Treasurer to prepare the requisite number of suit-
able bonds and shall specify: 
1. The aggregate number, aggTegate par value, 
and the date of issuance of the bonds to be issued. 
2. The date or dates of maturity ·of the bonds to 
be issued a.nd the number and numerical sequence 
of the bonds maturing at each date of maturity. 
3. The annual rate of interest which the bonds to 
be issued shall bear. 
4. The number, numerical sequence, amount or 
amounts and the dates of maturity of the interest 
coupons to be attached to the said bonds. 
5. The technical form and language of the bonds 
to be issued and of the interest coupons to be 
attached thereto. 
In determining the date or dates of maturity of 
the said bonds and the amount of bonds maturing 
at each date of maturity, the Veterans' Welfare 
Finance Committee shall be guided by the amounts 
'and dates of maturity of the revenues estimat~d 
to accrue to the Veterans' Welfare Board from the 
project or projects to be financed by each issue, 
and shall fix and det~rmine said dates and &Ulounts 
jn such manner that, together with the dates and 
amounts of interest payments on the said bond issue. 
they shall coincide, as nearly as practicable, with 
the dates and amounts of such estimated revenues; 
provided, that the bonds first to matur,e in each 
jssue, shall mature not later than five years from the 
date of issuance thereof; provided further, that 
specified numbers of bonds of specified numerical 
:sequence shall thereafter mature at annual inter-
vals; and provided further, that the bonds last 
to mature in each is&ue shall mature not later than 
forty.five years from the date of issuaIJCe thereof. 
The rate of interest to be borne by the said bon:!s 
shall be uniform for all the bonds of the same issue 
and shall be determined and fixed by the Veterans' 
Welfare Finance Commit~ee according to the then 
prevailing market conditions, but shall in no case 
exceed five per cent per annum, and the det~rmina. 
tion of said committee as to the rate of interest shall 
be conclusive as to the then prevailing market con-
ditions. The interest coupons to be attached to the 
said bonds shall be payable at semiannual intervals 
from the date of issuance of said bonds; provided, 
that the interest coupo~ .liISt payable may, if the 
(Three) 
Veterans' Welfare P'inance Conmrlttee shan so deter-
mine and specify, be payable one year after the date 
of issuance of said bonds. 
Sec. 12. All actual and necessary expenses or the 
Veterans' Welfare Fim.nce Commit.tee and of the 
members thereof shah be paid out of the fund into 
which the proceeds from the sale of said bonds shall 
be co'rered, upon approval of the Sta,te Board of 
Control and on Controller's warrant duly drawn 
for that purpose, and shall constitute expenses of 
the Veterans' Welfare Board. 
Sec. 13. The State Controller, the State Treas-
urer and the Veterans' Welfare Finance Committee 
shall keep full and particular account and record of 
all their proceedings under this act, and they shall 
transmit to the Governor an abstract of all such 
proceedings thereunder, with an annual report, to be 
by the Governor laid before the Legislature bien. 
nially; and all books and papers pertaining to the 
matter provided for in this act shall at all times be 
open to the inspection of any party interested, or 
the Governor, or the Attorney General, or a com· 
mittee of either branch of the Legislature, or a joint 
committee of both, or any citizen of the State~ 
Sec. 14. This act, if adopted by the people, silall 
take Effect on the fifteenth day of November, 1934, 
as to all its Frovisions except those relating to and 
necessary for its submission to the people, ,md for 
l'eturni~g, canvassing, and proclaiming the votes, 
and as to said excepted provisions this act shall take 
effect immediately. 
Sec. 15. This act shall be submitted to the people 
of the State of California. for their ratification at 
the next general election, to be held in the month 
of November, 1934, and all ballots at said election 
shall have printed thereon and in a Equare thereof, 
the words: "For the Veterans' Welfare Bond Act 
of 1933," and in the same square under said words 
the following in breviar type: "This act provides 
for a bond issue of thirty million dollars to be used 
by the Veterans' Welfare Board in asdsting Califor. 
nia war veterans to acquire farms or home$," In 
the square immediately below the square containing 
such words, there shall be printed ou said ballot the 
words, "Against the VetCl'2,nS' Welfare Bond Act 
of 1933," and in the same square immediately below 
said words, "Against the Veterans' Welfare Bond 
Act of 1933," in breviar type shall be printed "This 
act provi.des fo~ a bond Issue ot thirty million dol· 
lars to be used by the Veterans' Welfa.re Board ill 
assisting California war veterans to acquire fa.r 
or homes." Opposito the words "For the Veter. 
Welfare Bond Act of 1933" a.nd "Aga'nst. the Vet. 
erans' Welfare Bond Act of 1933," there shall be 
left spaces in which the voters may piace a cross in 
the manner required by law to indicate whether 
th~y vote for or against said act, and those voting 
for said act shall do so by placing a cross opposite 
the words "For the. Veterans' Welfare Bond Act of 
1933" and those voting against the SQid act shall do 
so by placing a cross opposite the words "AgaJllst 
the Veterans' Welfare Bond Act of 1933." The 
Governor of this State shall include the submission 
of this act to the people, as aforesaid, in his proc· 
lamation calling for $aid g .. neral election. 
Sec. 16. The votes cast for or against this act 
shall be counted, returned and canvassed' and 
declared in the same manner and subject t.o the same 
rul~s as votes cast for State officers; and if it appear 
that said act shall have received a majority of all 
the votes cast for and against it at said election as 
aforesaid, then the same shall have effect as herein. 
before provided, and, shall be irrepealable until the 
principal and interest of the liabilities herein created 
shall be paid and discharged, and the Governor shall 
make proclamation thereof i but if a majority of the 
votes cast as aforesaid are against this act then the 
same shall be B,nd become void. 
Sec. 17. It shall be the duty of the Secretarc' 
State in accordanc,e with law to have this act p. 
lished in at least one newspaper in each county, or 
city and county, if one be published therein, through. 
out this State, for three months next preceding the 
general election to be held hl the month of Novem· 
ber, 1934, the costs of publication shall be paid out 
of the general fund, on Controller's warrants duly 
drawn for that purpose and shall be refunded to 
the general fund out of the veterans' farm and home 
building fund. Said refund shall 1k made upon 
Controller's warrants duly drawn against 'said fund 
for said PIU'J'OEC upon demands audited by the State 
Board of Contro1. 
Sec. 18. This act may be known and, cited as 
the "Veterans' Welfare Bond Act of 1933." 
Sec. 19., All acts and parts of n.cts in oonflict 
with the provisions of this act are hereby repealed. 
